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ACTION EB-08 

INFO OCT-01 ISO-OO AF-10 ARA-10 EA-10 EUR-12 NEA-10 
10-13 AGRE-00 CEA-01 CIAE-00 COME-OO DODE-OO 
FRB-03 H-01 INR-10 INT-05 L-03 LAB-04 NSAE-00 
NSC-05 PA-01 CTME-00 AID-05 SS-15 STR-07 ITC-01 
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003565 061439Z/46 

R 052330Z APR 78 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 6930 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY MEXICO 
USMISSION GENEVA 
AMEMBASSY WELLINGTON 
AMCONSUL MONTREAL POUCH 
AMCONSUL TORONTO POUCH 
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PASS USDA 

GENEVA ALSO FOR USNTM 

BRUSSELS FOR USEC 

E.O. 11652: N/A 
TAGS: ETRD, EAGR, CA 

SUBJECT: CCC SALE OF NFDM FOR NON-COMMERCIAL USES 

REF: STATE 84139 

1 . CANADIAN PRESS CARRIED REPORT APRIL 5 OF REMARKS BY 
AGRICULTURE MINISTER WHELAN MADE APRIL 4 TO PRINCE EDWARD 
FEDERATION OF AGRICULTURE, MEETING IN BLOOMFIELD, ONTARIO, 
LIMITED OFFICIAL USE 
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PAGE 02 OTTAWA 01711 052337Z 

CHARGING THAT "U.S. IS INTERFERING WITH MARKET” IN MEXICO 
FOR NON-FAT DRY MILK (NFDM) FROM QUEBEC. WHELAN REPORTEDLY 
SAID U.S., IN DOING SO, WAS BREAKING A COMMITMENT AND THAT 
GOC WILL NEGOTIATE TO CURTAIL SHIPMENTS. BUT IF UNSUCCESS- 
FUL, CANADA "WILL SETTLE THROUGH GATT IN GENEVA". CANADA 
WILL CONSIDER CHARGING ANY LOSSES IT SUFFERS TO U.S. GOVERN- 
MENT HE SAID. 
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2. IN SUBSEQUENT CONVERSATION WITH GERALD TRANT, SENIOR 
ASSISTANT DEPUTY MINISTER AT AGRICULTURE CANADA, ECON 
COUNSELOR WAS TOLD THERE WAS NO APPARENT BASIS FOR WHELAN'S 
REFERENCE TO U.S. COMMITMENT OR TO GATT, BUT THAT GOC WAS 
SERIOUSLY CONCERNED BY U.S. SALE ON TWO COUNTS: 

-CERTAIN LOSS OF MARKET BY CANADA IF U.S. MAKES ADDITIONAL 
SALE, WHICH GOC UNDERSTANDS IS CONTEMPLATED, OR MARKET 
LOSSES DUE TO SLOWER THAN PLANNED EXPANSION BY CONASUPO; 
AND 

-DOWNWARD PRESSURE ON DISPOSAL PRICES EXERTED BY LOWER 
PRICE U.S. OFFERED TO CONASUPO, WHICH IS LIKELY TO PROVE TO 
BE EXPENSIVE TO ALL SUPPLIERS IN LONGER RUN. 

3. TRANT NOTED HE MIGHT RAISE NFDM DISPOSAL ISSUE WHEN HE 
VISITS WASHINGTON NEXT WEEK TO DISCUSS GOC PLANS REGARDING 
BROILER MARKETING BOARD AND RESTRUCTURING OF TARIFFS ON 
FRUIT AND VEGETABLE IMPORTS. HE SAID HE THOUGHT CONSULTA- 
TIONS ABOUT CCC AND SIMILAR GOC OPERATIONS INVOLVING NFDM 
COULD BE USEFUL. DUEMLING 
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